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WhatisEIB?

EIB is the EURrojectsBank owned by the EU's member stat
C It Is anot-for-profit institution

EIB finances projects in ling
with EU's Strategic
Objectives; prominently,
Climate & Transition

Most of the money comes from
Issuing'AAA" bonds(some of
them "green") on the capital
markets.

Some EIB activities are underpinne
Final beneficiaries: public secto by EU Budgetary resourcemvestEl
entities, companies, charities, ... Recovery Fund, ...




Threethingsto rememberabout EIB

EIB Is the&Climate @ EIB is becominghe EU's Climate Bank
Bank key component of the EU's Green Deal

EIBfinances innovative Belgian

corporates e.g. biotech Biocartis
Univercell9, batteries Umicore

EIB Is also the
Innovation Bank

EIB isnore than a EIB has granted an EUR 3.5m ELENA subsidy to Wal
to support a massive EE investment plan and advise
lender various public bodiesdgon PPP Plan Lumiere)




“Fighting climate change and tackling the
COVID-19 pandemic must go hand in hand to
achieve a green recovery. The EU Bank is
working around the world to help mitigate
the impact of the pandemic on lives, jobs and
businesses; and to ensure that investment
focuses on sustainability, innovation, and on
reducing the devastating impact of climate
change. The 12.6 billion Euros of new EIB
financing approved today show how we are
working with thousands of local partners to
make a long-term difference to people’s lives
during these challenging times”

; l ’ S— .. President of the European Investment Bank

Bowk The Cd .“Mni




Belgium's performance as seen by the EC (European Semester, 2,

Belgium

SDG [

Indicat
Sub-theme ndicator

4

SDG 13 - Climate action
Greenhouse gas emissions index 1990 =100 | 2012 825 2017 79.7

Greenhouse gas emissions intensity of energy consumption index 2000 = 100 2012 90.3 2017 82.4

" Bel g intermé&mteand longerterm climate commitmentswill require political decisivenessto work out
concretemeasuresndbenefitfrom the opportunitiesn termsof economiogrowth,job creationandhealthbenefits
The inter-federal energy pact of December2017 containsa numberof preparatoryelementsfor the integrated
National Energy and Climate Plan, adoptedin late 2019

In this plan, Belgium reconfirmsits commitmentto implementingthe Parisagreemenandevolvetowardsa carbon
free society This transitionrelies heavily on investmentsin all GHG emitting sectors,including the share of
renewableenergyin the energymix, in a context of nuclear phaseout.

Crucial in its successwvill be the transformation of energyintensive industries, suchas the petrcchemicalpole
aroundAntwerp and steelaroundLiege and Ghent,decarbonisation of road transport throughelectrificationand
modal switch, and acceleratingenovation rates in_ what is one of the oldest building stocksin Europe. (...) (In)
circular economy (...) Belgium is doing well despiteinsufficient efforts in promoting ecainnovation A stable,
predictable and coordinated legislative framework will be essentialto mobilise the required private sector
iInvestments




The BCG Report commissioned by FEB/VBO (2019)

Reducing Belgium’s

Greenhouse Gas fOOtprlnt Observation #2: Major investments required, yet represent
These investments  <1% of GDP over the same period

will trigger savings of ~ Assuming all levers in the abatement curve are activated, total investments of €25-
€11-16Bn in net  35Bn (on top of embedded investments) are required between 2019 and 2030 to re-
running costs alize the additional greenhouse gas reduction potential (Exhibit 3).
between 2019-2030,
and are expected to  The investments are driven by high asset needs and are relatively spread out over
boost GDP.  time. Some require investments starting now (e.g. EV charging stations), whereas
other investments are more recurrent over the next years (e.g. accelerated insula-
tion programs). Still other investments will be needed more towards 2030 as the
technology matures (e.g. the installation of carbon capture and storage or CCS).

ExHIBIT 2 | Belgian 2030 mitigation potential of 24 Mt on top of 12 Mt embedded

Average abatement costs compared to the Current Policies scenario (&/t CO_)

The x axis of the abatement curve

300) Nl industry
shows the total GHG abatement i‘;g B Transport EERE] B
potential of each lever in 2030. The o || EEE
widest blocks offer the greatest s0
abatement potential. Potential shown 53 5 10 15 20 25
is incremental to the embedded case. oo g
. . (6] Incremental GHG abatement in
The y axis illustrates the societal cost -150 2030 (Mt CO_e)
of executing each lever in terms of 250 Mo iatah
o - 1R 8384
euro per ton of GHG mitigated. Thus,
the levers with the greatest area have Passenger transport demand Heavy truck ICE improvement CCS Steel industry
Pl Motor efficiency (ind.) i¥] Appliance efficiency il CCS/CCU Chemicals
the greatESt absolute costs. Solar thermal (res) Biomass in <500°C heating Port electrification
In terms of the societal business case, Cross-ind. tech efficiency Insulation Light truck ICE improvement
Digitalization (nd.) MNew kilns cement Electrification of passenger cars
the left-most levers of the curve are Bl Modal shift Heavy truck powertrain Electrification of buses
the most interesting, especia"y those Solar thermal (Gnd.) i i Electrification of light trucks Passenger car ICE improvement
with negative cost (positive business IEll Plant modernization (chemicals) CCU Steel—ethanol productions District heating

IEl Heat pumps EE] Industrial steam grid Natural gas in =500°C heating
Case)- Substitution of HFCs & PFCs




Ensuringransition in Belgiung One objectivemanylayers

‘ UN/Paris Agreement (COP 21)
EU'sClimate Objectives and Gredbeal

Belgium's National Energgnd ClimatePlan (2019)




Financindransition in Belgiunenablingow-carbonprojects

Renewable Large projects (offshore wind) Feedin tariffs, stable policy
energy Smaller projects (PNonshorewind, biomass) framework, easy permitting, ...

Energy Tax incentives & subsidies, political

L Public buildings, industry, homes momentum, policy framework, debt
efﬂC'enCy accounting, ...

Clean Collective transport, Low Political momentum, institutional
: and policy framework, technology

transport carbon busses and industry readiness, ...

Lowcarbon Batteries, smart grids, new Political momentum, institutional

hnol technoloai and policy framework, economic
technology SCNOIOJIES incentives (market kickstart)
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| Belind: EIB finances Europe’s largest
offshore wind farm

‘7 -y

sustainable cities thanks to EIB-Belfius partnership

Belgium: EUR 1bn already allocated to the development of smart and

oV 2203 LASTHE oBTeNT
N FNAVCENENT INESPERE

Ala une I~ Fil Info Belgique Régions Europe Monde Economie
+ Direct® | T30 (5) | Débats Premiére (%)
Régions Bruxelles Brabant Wallon Hainau t Liége Namur Luxembourg Flandre

Flémalle : Rénovation énergétique dans une
école communale




Belgium : dragmentednstitutionallandscape

Federal government

Walloon Region

Flemish Region

Brussels Region

National Rail Network Operator (Infrabel), Offshore windfarms
Transition features in the "PNIS" (National Strategic Plan)

Inland waterways, water, wastewater, waste management & environment, urk
transport (together with municipalities). Important role of the "Intercommunale
(subregional public entities with broad remitse.g. water and energy
distribution grids) NB: schools are with thd=fench Community

Water, wastewater, waste management & environment, urban transport
(together with municipalities), energy distribution grids, EE social housing

Metro (through public company STIB), regional roads & tunnels, urban
regeneration (through dedicated agencies), hospitals




The example of Belgian offshore wiqan EIB
success story

EIB support to Belgian offshore wind projects

- Davalopar Status Capacity E18 loan Currert EIB exposure (mMEUR)
(W) {MEUR) Total Dwrect projpct
risk

m Parkwind Operating 2010 165 250 0 0

m Otary Operating 2013 325 450 3405 1165

m Parkwind Opearating 2014 216 353 0 0
Nobetwind™ Rl Opearating 2017 165 250 [0 )

Oeary Undéesr cornsruction 294 300 300 250
m Eneco Under construction 370 438 438 219
Parkwind Clsing finance 220 [260) [260) [200)
Otary Chsing fimance 458 (500] [500] [350)

2243 2781 18475 1,1355



Challenges ...

AFindingthe projectsticking all the boxesand havingthe right scalec apart from
offshore,mostREprojectsare sub-scalefor adirectloan

ABut EIBmay use financial intermediaries¢ eg "Smart Cities" envelopeswith
Belfius

AlLatest trend: increasing cooperation with National Promotional Institutions
(NPIs): SRIW,PMV, FinanceBrussels ... ¢ contrary to other EU countries,
Belgiumdoesn'thavededicated"'[green]infra finance"institutions

ACompliancewith ParisAgreement,EU/E@bjectivesand EIB'sEnergyLendingPolicy
(e.g. no more gasprojects)

AMay result in interesting projects not being eligible ¢ e.g. renewable energy
communitywith centralheatingusingcogeneration

ABewareof excessivéureaucracy/technocracy/reportingurden



... continued

APublic deficit/debt constraints inhibiting investment ¢ e.g. energy
performancecontracts(Eurostatconsolidationissue),Tramde Liege

Alnstitutional fragmentationand policydiscrepancies

ANeeded consistent,forward-looking strategic "infrastructure and
transition" plan(s)to help entrepreneursand investorsunderstand
the direction of travel

AThis is also what the EU is requesting in the context of the
recoverypackage!



Presentation of the findings of titebelfin
research



Part llic Panel Discussiotnerole of the
National Promotional Institutions



EIB and Belgian National Promotional Institutns
Buildinga new ecosystem to finance transition in Belgium

Federal government Sfpi g ! fpim
sowalfin

PARTENAIRE FINANCIER DES PME

Walloon Region

Flemish Region

N PMV

DOE- EN DURFBEDRIJF

finance
) .brussels e
¥ srib-gimb

Brussels Region

& Y/




Panel Questions aux "NPIs"

AQuel est le role des sociétés belges d'investissementpour mettre en oeuvre
lesrecommandationgle la CE?

AVoyezvous une évolution vers une nouvelle (ou plus grande composante
"Infrastructuresvertes' dansvosmandats?

AQuelestle role desinvestissementserts/ durablesdansla relanceéconomique?

A Que recommanderiez/ous pour le "plan national de relanceet de résiliencé (qui
oit tenir comptedesrecommandationglu semestreeuropéer) ?

A Existet-il une concertationentre les sociétéspubliquesd'investissemenentre elles
et avec les stakeholdersconcernéspar le flnancementde la transition vers une
économieplusdurable(ONGenvironnementalesentreprises syndicatsetc.) ?

ALataxono[)nieverte de 'UEestelle utile pour les sociétésd'investissemenet sioui,
comment”
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Contact:

Pierre-Emmanuel Noel
EIB Representative in Belgium
noelpe@eib.org

ThisPresentationis incomplete without referenceto, and should be viewed
solely in conjunction with, the oral briefing provided by the European
InvestmentBankd & 9 .Thegertims and conditionsare intendedasan outline

for discussiompurposesonly and made on an indicative basis All figuresset

forth in this Presentationare subjectto changeto a satisfactorydue diligence
and to all necessaryinternal approvalsof EIB (in particular of its credit

committees) The information in this Presentationreflects the prevailing
conditionsand the view of EIBas of this date and are accordinglysubjectto

changeandbasedon carefullyselectedsourcesbelievedto bereliable EIBhas
not independently verified this information and does not make any
representationor will be liable that suchinformationis accurate valid, timely

and complete ThisPresentationis providedwithout any liability whatsoever
by EIBand shallnot constitute any obligationof EIBto extend credit facilities
to the Companyor to carryout a due diligencereview of the aspectsrelevant
for the financing of the Project Neither this presentation nor any of its

contentsmaybe duplicated,publishedor usedfor anyother purposeswithout

the prior written consentof EIB



