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A La BEI en bref
A Les obligations vertes
A

_es divers mécansimes de soutien aux energies
renouvelables et leur impact sur la capacité a
financer de tels projets
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Climate Action/Energy Projects

A Renewable Energy i wind, solar, ocean = 100%. Geothermal, hydro, biomass may be zero or
100% depening on whether there is a net GHG benefit

A Energy Efficiency i substantial change over & above norms & standards-r ef er t o EI B
eligiblity criteria for buildings, industry, transport, co-gen. Criteria for buildings:

Building renovations i component approach (% relating to EE measures)

New buildings in the EU T NZEB in EU = 100% (applicable until 2018 (public) or 2020
(private).

Fuel switching in existing thermal power plants to less GHG intensive fuel

Modal shift in transport to lower carbon modes

Urban mass transit and bicycles/pedestrian mobility i 100%.

Rail, inland waterway, short sea shipping (SSS) i 100% if modal shift demonstrated.

Ports/intermodal = x% where x is linked to the proportion of low carbon modes (rail, inland
waterway, SSS).

A Research & development - component of programme relating to EE & low carbon technologies
A Afforestation/reforestation,i nc | . Agreeni ngo uBiblaginal sequastwn f i el ¢

A Waste management i recycling, biological treatment, landfill gas recovery (note: waste
incineration with energy recovery can be eligible but criteria under review)

A Methane capture in WWTPiT may be zero or 100% depending on whether there is a net GHG
benefit

A Industry i reduction in process GHG emissions (not EE)
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IFIs Commitments i COP21

Box 1 - Commitments to Action and Implementation

The African Development Bank announced that it would triple its climate financing to reach
nearly US$5 billion annually by 2020.

The Asian Development Bank announced that it would more than double its annual climate
financing, up to US$6 billion by 2020. US$4 billion will be for mitigation, US$2 billion for
adapraton.

The European Bank for Reconstruction and Development indicated that it would increase
the share of environment/ climate financing from 25 percent to 40 percent of annual
commuitments by 2020; this will provide US$20 billion over the next five years, versus US$20
billion over the last ten years.

The European Investment Bank will finance US$20 billion a year globally for the next five years
under its recently announced climate strategy commitments, a total of US§100 billion, equal to at
least 25% of its overall lending for the penod. In order to strengthen the impact of EIB's financing,
notably in developing countries, the EIB aims to increase its lending for climate action in those
countries to 35 percent of total lending by 2020.

The Inter-American Development Bank announced 1ts aim to double the volume of its climate
finance by 2020, provided support of its Govemors, this would mean increasing from an average
of 14 percent of annual commitments over the last three years to 25-30 percent average
commitment by 2020,

The World Bank Group, provided support of its Govemors, pledged a one-thied increase in
climate financing, from 21 percent to 28 percent of annual commitments by 2020. If financial
capacity were maintained at today’s level in real terms, this means reaching US$16 billion a year in
public finance. The Bank Group intends to continue leveraging its current levels of co-financing
for climate-related projects, which could mean up to an additional US$13 billion a year in 2020.
The direct financing and leveraged co-financing together represent an estimated US$29 billion.
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THIS 1S AN ANNOUNCEMENT FOR
ADVERTISEMENT PURFOSES ONLY

For immediate release 22 May 2007

EPOS Il - The “Climate Awareness Bond”
EIB promotes climate protection via pan-EU public offering

First bond to offer:

» Proceeds earmarked for future projects in the fields of renewable energy and
energy efficiency, thereby supporting climate protection

+ Return linked to the performance of the new FTSE4Good Environmental
Leaders Europe 40 Index

* Investor opticn to purchase and cancel CO2 Allowances (EUAS) in a simple
and transparent way at maturity

» Public offering in all 27 domestic markets of the EU, resulting in the largest-
ever syndicated index-linked bend

The Europezan Investment Eank (EIB), the Bank promeoting European objectives, owned by
the EU Member States and rated AaalAAAAAA (Moody's/Standard and FPoor's/Fitch),
plans 1o issue a new EUR bond that combines innovative features focused on climate
protection and offers a unigue investment opportunity. This issug, EIB’s second ‘European
Public Offering of Securities’ (EPOS 1) is the first bond to be sold via public offering in all
27 EU Member States. The 5-year bond is capital protected and offers a return in the form
of a single payment at matunty linked tc an equity index, the FTSE4Good Environmental
Leaders Europe 40 Index, with a minimum of 5% at maturity. Lead managers of the
transaction are Dresdner Kleinwort, Memill Lynch International and UniCredit Markets &
Investment Banking.
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2016 issuance was boosted 127310
by Asian issuers

Green Bond volumes triple in 2014
and the first iteration of the Green
Bond Principles is published 85,207

In 2007 EIB issues the world’s first Green Bond
* Ring-fencing of proceeds
+ Reporting on use of proceeds 40.606

« Disbursements to new loans only 31 2472 1

9,964
808 349 814 3567 1521 1811 . .
I —

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018ytd

BFEIB mOther SSA mMunicipals  Corporates 1he Green Bond market takes off
Green Bonds remained mainly a product for
select institutional and retail investors until
2013, when larger deals start coming to market
and institutional investor interest increases

5,064

*Issuance in USD m
Source: Bloomberg as of 15 January 2018

European
' Igl:::mn;% wt European Investment Bank Group 7




161 projects in 46 countries inside and outside EU*

S
Share of CAB allocations from 2007 to end 2016 (%)
B e 87%
B ousideEU  13%
*As of end 2016
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: Investisseurs en capital
Palement 1 P

Flnancmq
PrOJ et Bailleurs de fonds

d E R / l- (banques, etc.) i se

_ financent en émettant
Pal ement S € des Green Bonds

Paiement 2

Funding

Origine des
cashflows ?

La collectivité

ifi spécialisée :
(Cer(tzlgcsg pvérifie Souscrivent aux
verts, en Green Bonds

France, etc) ou 0 11 st Iadh8sédaedes
le marché ? projets ER/EE

Une agence Investisseur en
: « Green Bonds » -
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Green Bonds émis par des utilities ou des
pouvoirs publics

Entité effectuant des investissements avec
une dimension « Climate Action »

ACTIF DU BILAN PASSIF DU BILAN

Une agence Investisseur en

_ spécialisée « Green Bonds » -
Projet 2 vérifie Souscrivent aux
out i 1] s agreenponds
Proj et 2ES BN projets ER/EE
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Belgium plans to issue first green bond
in 2018

BRUSSELS, Dec 12 (Reuters) - Belgium will issue its first bond for use in financing
projects to reduce the countryds carbon em
later on Tuesday.

Belgumwoul d foll ow a number of countries that
Poland became the first a year ago, followed by France with a 7 billion euro issue in
January. Ireland, Italy and Portugal are also looking into the possibility.

Mi chel will formally announce Bel giumds-pl
5.9 billion) in the first quarter of 2018 at the One Planet summit in Paris on Tuesday, the
prime ministerds spokesman said. The summi
Paris climate accord, is centred on financing climate change.

Bel gi u Barsewspaper, which published an interview with the prime minister on
the subject, said that the bond sale would be principally used to finance the railways,
energy-efficient renovations of public buildings and research and development projects
into storing renewable energy.

The completion of an extended commuter rail service serving Brussels needs around 1
billion euros.
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Les nNnNGreen Bor

What are the Green Bond Principles ?

« A voluntary coalition of banks, issuers and investors that develop guidelines and
issues non-prescriptive recommendations for best practices in the Green Bond market
The focus is on disclosure and transparency

« Initially created in January 2014 as a coalition of four banks
(Bank of America Merrill Lynch, Citi, Credit Agricole and JP Morgan)

« As of 1 September 2017 the coalition has grown to 145 Members and 110 Observers

Mission

* Provide issuers guidance on the key components involved in launching a credible
Green Bond

« Aid investors by ensuring availability of information necessary to evaluate the Green
Bond investment

« Assist underwriters by moving the market towards standard disclosures which will
facilitate transactions

» Act as consultant for official sector when setting up green bond/finance frameworks
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GBP § 1: Use of proceeds ( E};en Bond

* Proposes several categories of eligible Green Projects (non-exhaustive list) Principles
= Adescription of use of proceeds should be included in the legal documentation of Green Bonds

GBP § 2: Project evaluation and selection

= The issuer should outline the decision-making process used in determining project eligibility including:
process, criteria, and environmental sustainability objectives

GBP § 3: Management of proceeds

« Funds should be segregated in a separate portfolio (ring-fencing of proceeds)

* The issuer should disclose intended types of temporary investment instruments for unallocated
proceeds

GBP § 4: Reporting

+ Use of proceeds reporting: Allocations from Green Bonds to projects should be published at least
annually, including project descriptions and amounts disbursed

* Impact reporting: Expected environmentally sustainable impact, providing qualitative and quantitative
performance indicators

External Review (Recommendation)
« Different types external review exist: Verification (Audit), Consultant review, Certifications and Ratings
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EMPOWERING RESPONSIBLE
INVESTMENT

Vigeq;:i ris Recherche et services
e adaptés a tous types
d'investissement
responsable

European Investment Bank Group

Ngr ¢




European
Investment .
Bank N - T

Th&{éu(’. :



